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Company Update

On February 25th, Grigeo reported financial results for Q4'19 and full year 2019 - the company which at the moment is blamed for being involved in pollution
scandal in Klaipeda, Lithuania. Its overall impact we will be able to evaluate only in upcoming financial quarters after the company and authorities come up with
further explanation.

In Q4'19 company achieved lower sales of EUR 33.99 mn, 2% less than in Q4'18, net profit was down only by 0.2% thanks to reduced operating expenses. Full year
2019 result saw decrease both in top line's and bottom line's numbers. Sales for 2019 reached EUR 140.3 mn, which is 1.6% less than in 2018, net profit droped
down to EUR 13.1 mn, being 6.7% lower. Net profit in 2019 was impacted by increase in finance costs in the amount of EUR go1 th., the nature of which is not
explained in the Notes. We assume, this amount comes from penalty fee for failed investment deal transaction between Grigeo and Invalda, for which the former
needs to pay EUR 1 mn to Invalda for the termination of agreement.
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Profitability
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Balance sheet & Cash flow

last Q-1 Q-2 Q-3 LTM 2018 2017 last Q1 Q2 Q3 LTM 2018 2017
Equity / Assets ratio 65% 61% 57% 57% 60% 57% 48% Cash Flowto Debt  129% 102% 94% 96% 105% 107% 57%
Debt / Equity ratio 25% 31% 41% 39% 34% 36% 64% CAPEX/ Sales 32%  21% 21% 5% 20% 20% 19%
Cash ratio 031 030 023 020 0.26 0.14 0.01 FCF/OCF 71% -38% 77% 78% 47% 78% 33%
Valuation

Last 1yavg 3yavg last 1yavg 3yavg Trailing PE

P/E 568 686 9.8 P/B 1.04 134 156 Company —— " curent
EV/EBITDA 3.09 400 511 P/CF 3.07 3.61 4.06 Sector . — 1y range
P/S 0.53 0.63 0.68 Dvd yield 0.0% 4.0% 3.8% Market o — 3y
*Sector: average of respective GICS sector companies from NASDAQ OMX Baltic and NASDAQ OMX Nordic small cap indices, Market: NASDAQ OMX Baltic median 0 5 10 15 20
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