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Disapponting Q4 19 results did not spoil annual view Industrials | Estonia
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Company Update

On February 21th, Harju Elekter has reported Q4 results, saying that its sales declined by 1%, gross profit declined by 17.9% and net profit was down by 90%. The
company blamed several issues to explain deterioration in its profitability and among them were sales mix, unfavourable SEK rate (13.5% of sales made in
Sweden), allowance for receivables. However, the annual results turned out to be decent, even accounting for unfavourable corporate development in Q4: sales
grew by 18.7%, gross profit was up by 14.2% and net income increased by 59%. In 2019 revenues grew thanks to the strong sales of the electrical equipment to
the shipping and industrial sectors. Additionally, the company managed to substantially increase its revenue base in Sweden, Norway and Netherlands. The
company proposes to payout a dividend of EUR 0.18, same as last year, despite substantial profit growth, which is likely to hint at further investments. The
proposed payout would translate in 3.9% dividend yield with stock price on 21.02.2020 closing.
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Balance sheet & Cash flow

last Q1 Q2 Q3 LTM 2018 2017 last Q1 Q2 Q3 LTM 2018 2017
Equity / Assets ratio 62% 59% 57% 62% 60% 68% 78% CashFlowtoDebt  32% 21% 8% 15% 32% -28% 129%
Debt / Equity ratio 29% 30% 32% 25% 29% 18% 5% CAPEX / Sales 4% 3% 3% 7% 4% 9% 9%
Cash ratio 0.15 0.0 005 012 011 012 122 FCF/OCF 10% -150% -324% -81% 10% 265% 238%
Valuation
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