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Company Update

2Q'20/21 sales of the company were up by 40% and to a great extent driven by exceptionally good harvest. However, the profitability was a stumbling point due
to a number of reasons (the company reported 87% drop in operating profit and net loss): 1) the specifics of grain trading business as costs related to the
transactions are booked this quarter, while the income is going to be recorded next quarter; 2) lower profitability in the food segment (poultry primarily) as the
costs of raw materials increased while product prices were under pressure due to COVID. Currently Linas Agro is engaged in the M&A process, intending to
acquire Lithuanian agro-company KG Group that supplies poultry and grain. The deal is expected to be financed with 30% in cash, but the financing details will be
provided after regulatory approvals are received. The weather conditions look favourable for this year harvest.
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Balance sheet & Cash flow
last Q1 Q2 Q3 LTM 2019 2018 last Q1 Q2 Q3 LTM 2019 2018
Equity / Assets ratio 41% 39% 44%  40% 41% 38% 37% CashFlowtoDebt 0.5 0.13 026 030 021 056 (0.24)
Debt / Equity ratio 97% 98% 83% 112% 97% 116% 130% CAPEX / Sales 1% 2% 3% 4% 2% 1% 2%
Cash ratio 0.07 005 006 005 006 006 0.04 FCF/OCF 127% 71% 86% 91% 94% 92% 131%
Valuation
Last 1yavg 3yavg last 1yavg 3yavg Trailing PE
P/E 10.50 - - P/B 0.71 0.60 0.59 Company .- m current
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*Sector: average of respective GICS sector companies from NASDAQ OMX Baltic and NASDAQ OMX Nordic small cap indices, Market: NASDAQ OMX Baltic median 6 26 4‘0 éo z;o 160
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