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Olainfarm AS

Weak top line trend continues, but forecast looks ok

One of the largest pharmaceutical
manufacturing companies in Baltic States.
Company also owns a chain of pharmacies in
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Company Update

As Olainfarm continued to feel headwinds because of the unfavourable environment, it posted 13% decline in 4Q'20 with several factors affecting the top-line.
Among those were reduced marketing activities, decrease in purchasing power and tough comparables as last year turnover in the quarter was inflated by
inventory built-up. Latvian pharma company also reported 20% decline in gross profit, but managed to substantially increase its profitability, reporting 42%
growth in net income. Olainfarm forecasts 14% increase in net sales, but 10% decline in net income for 2021. The company also continues to invest in R&D and
intends to increase this line of expense from 3% to 10% of sales. Olainfarm also plans to propose a dividend of EUR 0.17 per share, which translates into dividend

yield of 2.3%.
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Profitability
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Balance sheet & Cash flow
last Q-1 Q-2 Q-3 LTM 2019 2018 last Q1 Q2 Q-3 LTM 2019 2018
Equity / Assets ratio 76% 74% 77% 75% 76% 76% 71% Cash Flow to Debt 157 186 156 163 166 159 0.65
Debt / Equity ratio 14%  15% 14% 16% 15% 17% 23% CAPEX/ Sales 6.3% 7.5% 63% 59% 65% 0.0% 7.2%
Cash ratio 096 1.02 0.96 0.76 092 059 0.07 FCF/OCF 74% 75% 72% 75% 74% 75% 55%
Valuation
Last 1lyavg 3yavg last 1yavg 3yavg Trailing PE
P/E 107 752 743 P/B 077 081 0.90 Company e " e
EV/EBITDA 3.81 3.40 481 P/CF 356 3.19 4.70 Sector — [ — 1y range
P/S 0.83 0.78 0.78 Dvd yield 24% 4.0% 2.8% Market . = 3y
*Sector: average of respective GICS sector companies from NASDAQ OMX Baltic and NASDAQ OMX Nordic small cap indices, Market: NASDAQ OMX Baltic median -10 0 10 20 30 40

Disclaimer: This document may contain confidential information that is not intended for third parties. If you are not the intended recipient of this document, you must not publish or pass on its content in any way. This document is for information purposes only and
constitutes neither an offer nor a recommendation to undertake any type of transaction or to buy or sell securities or financial products in the broadest sense. Alphinox Quality AS offers no guarantee of the completeness, correctness or security of this document. Alphinox
Quality AS accepts no liability claims that might arise from the use or non-use of the content of this document.The Thomson Reuters information may only be used for your internal use. Neither Thomson Reuters nor its affiliates nor subsidiaries shall be liable for any
errors, inaccuracies or delays in any content, or for any actions taken by you in reliance of the content. You expressly agree that your use of the content is at your sole risk. To the fullest extent permitted by applicable law, Thomson Reuters expressly disclaim any
representation or warranties, express or implied, including without limitation any representations or warranties of performance, merchantability, fitness for a particular purpose, accuracy, completeness, reliability and non-infringement. To the fullest extent permitted by
applicable law, Thomson Reuters disclaim all responsibility for any loss, injury claim, liability, or damage of any kind resulting from or related to access, use or the unavailability of the content (or any part thereof).



