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Silvano Fashion Group AS

4Q'20 Results: Exchange rate makes it all
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Silvano is a designer, manufacturer, wholesaler —— Silvano Fashion Group AS Stock Price
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Company Update

OMX Baltic Benchmark Gross Index
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FY 2020 was indeed a tough year for Silvano as sales declined by 28% - sales in major markets were down within the magnitude of -34% to -27%. Annual net
profit declined by 77% as the exchange rate movements have been very unfavourable for Silvano. The results in 4Q'20 were not as drastic as in the preceding
quarters, but top line nevertheless continued its downward trend with sales at 28% lower versus last year. Silvano, however, has managed to improve its
profitability in 4Q: gross profitability was down by 26%, operating and net profit were down by 17.1% and 2.3% respectively, latter helped by more favorable
exchange rates. The company managed to cut its distribution expense by 34%,while administrative expenses were cut only by 22%. It is worth noting that Silvano
has kept its staff in retail operations to full extent: 503 employees in 2019, 500 in 2020. Company also managed to maintain its financial position as equity ratio
remained on the high level, declining from 66% to 64%.
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Profitability
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Balance sheet & Cash flow
last Q-1 Q-2 Q-3 LTM 2019 2018 last Q-1 Q-2 Q-3 LTM 2019 2018
Equity / Assets ratio 58% 58% 57% 54% 57% 57% 60% Cash Flow to Debt 083 120 119 177 125 174 136
Debt / Equity ratio 31% 31% 32% 35% 32% 33% 27% CAPEX/ Sales 0% -13% 19% -23% -4% 15% 2%
Cash ratio 1.02 141 0.79 064 097 051 0.92 FCF/OCF 95% 96% 96% 94% 95% 91% 88%
Valuation
Last 1lyavg 3yavg last 1yavg 3yavg Trailing PE
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*Sector: average of respective GICS sector companies from NASDAQ OMX Baltic and NASDAQ OMX Nordic small cap indices, Market: NASDAQ OMX Baltic median 0 10 20 30
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