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Stability becomes a habit

Lithuania-based company offering full scale
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Company Update

Lithuanian telecom giant Telia Lietuva reported a modest increase in 4Q'20 sales of 1.5%, which was positively influenced by ongoing trend of working and
studying from home, as well as overall business digitalisation. But strict lockdowns, translating into the inability to travel, negatively influenced earnings as
income from roaming service declined substantially. Company has reported flat EBITDA (+0.3%) and net profit (-0.7%), but a 2.3% increase in capex in 4Q'20, as it
continued to invest in development of fixed network, in launch of 5G stations and in upgrades of IT systems. Further upgrades of Telia's base stations are to be
expected. Company managed to expand its user base in 2020 within mobile and IPTV segments, which more than compensated for lost users in the fixed
telephony. Free cash flow generation ability remained on a high level (FCF increased by 0.3% given reduced investments) and, therefore, the ability to continue
paying decent dividends.
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Profitability
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Balance sheet & Cash flow
last Q1 Q2 Q3 LTM 2019 2018 last Q1 Q2 Q3 LTM 2019 2018
Equity / Assets ratio 54% 55% 53% 56% 55% 53% 54% Cash Flow to Debt 074 075 083 075 077 071 056
Debt / Equity ratio 55% 55% 60% 54% 56% 60% 59% CAPEX / Sales 15% 10% 9% 14% 12% 7%  39%
Cash ratio 044 029 019 047 035 039 0.26 FCF/OCF 68% 87% 75% 72% 76% 66% 47%
Valuation
Last 1lyavg 3yavg last 1yavg 3yavg Trailing PE
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