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Company Update

Tallinna Vesi's Q4 revenue breaks into water services (88.46%), construction services (9.93%) and other services (1.62%). The impact of tariff reduction, which
came into effect at the end of 2019, and the impact of changes in customer consumption due to the pandemic both influenced 4Q'20 results. Sales dropped by
18% YoY and significant drop was seen in profits, which declined 51% (- 5.56 mn Eur) in 4Q'20 and 40% (-11 mn Eur) in FY 2020. Besides tariff and consumption
effects on sales, net profit was also affected by the deferred tax expense of €0.25 million, which could not been balanced out by lower net financial expenses.
Profitability indicators, which have been stable for the last two years, showed a sharp decline in the last quarter of 2020. To keep high quality service, company
started a reconstruction project that will run throughout 2021, requiring additional capex. On February 3rd, company announced upcoming changes in
Shareholders structure after which City of Tallinn is to become main Shareholder with ~52% of Tallinna Vesi shares.
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Balance sheet & Cash flow
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