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Cost pressure translates into weaker margins
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Company Update

Company's sales stalled during 1Q'21, declining by almost 3%. Paper products producer blamed current situation, emphasizing that with HoReCa sector still on
hold, demand for the tissue paper products (sales down by 12%, making 41% of total sales) continues to experience downward pressure - and those are the
prosucts with highest margins (gross margin 26.5%). Therefore, Gross profit was down by 9.5%, sending margins lower. Grigeo experiences further pricing
pressure as both raw material and energy prices continue to surge, while in current situation it is unable to pass rising costs to the customers. Additionally, the
company has expanded its employee base and increased salaries. Operating profit of the company was down by 9.5%, and net profit down by 17.5%. Grigeo has
doubled its authorised capital to 38mn EUR. The environmental damage case is still ongoing and remains being monitored.
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Profitability
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Balance sheet & Cash flow
last Q-1 Q-2 Q-3 LTM 2020 2019 last Q-1 Q-2 Q-3 LTM 2020 2019
Equity / Assets ratio 73%  72% 72% 71% 72% 65% 57% Cash Flow to Debt 252 235 192 177 214 135 110
Debt / Equity ratio 10% 13% 14% 17% 14% 25% 36% CAPEX/ Sales 4% 19% 4% 4% 8% 5% 4%
Cash ratio 0.71 0.67 0.81 056 069 0.29 0.14 FCF/OCF 61% 70% 71% 67% 67% 61% 75%
Valuation
Last 1yavg 3yavg last 1yavg 3yavg Trailing PE
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*Sector: average of respective GICS sector companies from NASDAQ OMX Baltic and NASDAQ OMX Nordic small cap indices, Market: NASDAQ OMX Baltic median 0 10 20 30
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